Summary of Proposed Tobacco Tax Rates in the
Children's Health Insurance Program Bill
- January 12, 2009

Title VII of the CHIPRA bill inéreases the tobacco excise tax on:
small cigarettes by 61 cents a pack (to $1.00 a pack);
e  small cigérs to $1.00 é pack (phased in over six years);

e large cigars from 20.72% to 52.4% of price and the per-cigar cap from
$0.05 to $0.40; ' ' '

. roll-your-own tobacco to $24.62 per pound (which is equivalent to the
rate for small cigarettes); and

. other tobacco products (pipe tobacco, chewing tobacco, and snuff)
proportionately by 156% (the percentage increase on small cigarettes).

The bill imposes a floor stocks tax on all tobacco products (except large cigars)
removed before the tax increase dates and held for sale on those dates. The
bill strengthens tobacco regulatory and enforcement authority.

| Product

| Pack of 20: .

| Small cigarettes $0.39 $1.00 $0.61°

| smat cigars $0.04 $1.00 | (phased in) $0.96
 {Large cigars {of price) 1 - 20.72% | " 52.40% - o 31.68%;
| cap (each) o 1 so00s $0.40 | 035

| Per Pound: _ _

| Pipe Tobacco | S . %110 $2.81 $1.71

| chewing Tobacco | - " $0.20 $0.50 $0.30
| Roll-your-own Tobacco $1.10 $24.62 | (cig. equiv.) $23.52
| snusr | $0.59 $1.50 $0.91
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