Recovering Overpayments

Social Security overpayments can occur because of error, delays in processing a
change in a beneficiary’s status, or, less commonly, because of fraud. When this
occurs, SSA has procedures to recover the money and make the trust funds
whole. Many overpayments can be recovered simply by reducing future Social
Security payments or having the individual directly repay Social Security, but if
those are not successful, the Commissioner of Social Security is also authorized to
use a variety of other tools. Those tools include intercepting tax refunds, reducing
other federal benefits, and reporting the debt to credit bureaus. In extreme cases,
Social Security is authorized to garnish wages and bar delinquents from receiving
federal loans.
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