
AMENDMENT 

OFFERED BY MR. NEAL OF MASSACHUSETTS 

Section 174(e) of the Internal Revenue Code of 

1986, as proposed to be added by section 101(a), is 

amended to read as follows: 

‘‘(e) SUSPENSION OF APPLICATION.— 1

‘‘(1) IN GENERAL.—Except as provided in para-2

graph (2), this section shall apply to amounts paid 3

or incurred in taxable years beginning after Decem-4

ber 31, 2025 (and shall not apply to amounts paid 5

or incurred in taxable years beginning on or before 6

such date). 7

‘‘(2) EXCEPTION FOR RESEARCH PERFORMED 8

IN CHINA.—Paragraph (1) shall not apply to any 9

amount paid or incurred with respect to any service 10

performed, or property used, in the People’s Repub-11

lic of China.’’. 12

Subsection (k) of section 174A of the Internal Rev-

enue Code of 1986, as proposed to be added by section 

101(b), is redesignated as subsection (l). 

Section 174A of the Internal Revenue Code of 1986, 

as proposed to be added by section 101(b), is amended 
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by inserting after subsection (j) the following new sub-

section: 

‘‘(k) EXCEPTION FOR RESEARCH PERFORMED IN 1

CHINA.—This section shall not apply to any amount paid 2

or incurred with respect to any service performed, or prop-3

erty used, in the People’s Republic of China.’’. 4

◊ 

VerDate Nov 24 2008 19:16 Jun 12, 2023 Jkt 000000 PO 00000 Frm 00002 Fmt 6652 Sfmt 6301 C:\USERS\HWCHRISTRUP\APPDATA\ROAMING\SOFTQUAD\XMETAL\11.0\GEN\C\BIAAA
June 12, 2023 (7:15 p.m.)

G:\P\18\TAX\MU\BIAA\BIAAAMD_05.XML

g:\V\E\061223\E061223.125.xml           (885393|2)



  
   G:\P\18\TAX\MU\BIAA\BIAAAMD_05.XML XXXXXXXXXXX XXXXXXXXXXX 6/12/2023 19:15 XXXXXXXXXXX 06/12/2023 7:03 PM  XXXXXXXXXXXXXXXXXXXXXXXXXXXXX XXXXXXXXXXXXXXXXXXX XXXXXXXXXXX 
  885393|2
  
  
 [Discussion Draft] 
  
 [Discussion Draft] 
  
  
 
  
  
 118th CONGRESS  1st Session 
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  Section 174(e) of the Internal Revenue Code of 1986, as proposed to be added by section 101(a), is amended to read as follows: 
  
  
  (e) Suspension of application 
  (1) In general Except as provided in paragraph (2), this section shall apply to amounts paid or incurred in taxable years beginning after December 31, 2025 (and shall not apply to amounts paid or incurred in taxable years beginning on or before such date). 
  (2) Exception for research performed in China Paragraph (1) shall not apply to any amount paid or incurred with respect to any service performed, or property used, in the People’s Republic of China. . 
  
  Subsection (k) of section 174A of the Internal Revenue Code of 1986, as proposed to be added by section 101(b), is redesignated as subsection (l).  
  Section 174A of the Internal Revenue Code of 1986, as proposed to be added by section 101(b), is amended by inserting after subsection (j) the following new subsection: 
  
  
  (k) Exception for research performed in China This section shall not apply to any amount paid or incurred with respect to any service performed, or property used, in the People’s Republic of China. . 
 

