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TOP FIVE MYTHS UNDER THE REPUBLICAN MEDICARE PLAN

GOP CLAIM #1: This doesn’t end traditional Medicare. It will remain an option for seniors.

TRUTH: Medicare would cease to exist in its current form for new enrollees beginning in 2024. Instead
of defined benefits, people would receive a defined contribution to use toward purchase of a private
plan or what the Republicans call a “Medicare-like” option. Over time, traditional Medicare would
shrivel away as private insurers skim off the healthy beneficiaries.

GOP CLAIM #2: Premium support is NOT a voucher.

TRUTH: While they’ve tried to give their plan different names — several have been used over the years —
it is a voucher. The Republican budget would give Medicare patients a set amount of money to shop for
a plan. There is no guarantee that the voucher would cover the cost of traditional Medicare. This is the
same proposal as they offered last year, and virtually the same as the year before that and in years past.

GOP CLAIM #3: This is about choice. We need to modernize Medicare so that people have the same
choices in retirement that they have while working.

TRUTH: The truth is that the Republican budget eliminates choices for many Medicare beneficiaries.
Under current law, virtually all — 99.6 percent — beneficiaries can already choose between traditional
Medicare and private plans while keeping their guaranteed, defined benefit package. Notably, about %
of all beneficiaries opt to remain in traditional Medicare. There is no need to fundamentally change this
system if choice is the goal. The only reason to pursue a new approach is to eliminate Medicare’s
current, fundamental guarantee of coverage.

GOP CLAIM #4: This system will reduce costs and make Medicare sustainable over the long-term.

TRUTH: Actually, if benefits are maintained, relying on private plans will increase spending. This is
because private plans are less efficient and more costly than Medicare. In fact, past CBO analyses found
that the Republican plan would raise overall national health expenditures by shifting tens of millions of
people to a more costly system. CBO has also consistently found that the Republican plan will shift costs
—thousands of dollars annually — to beneficiaries.

GOP CLAIM #5: This is no different than Medicare Advantage today.
TRUTH: [f it isn’t different, why is the change necessary? The only reason to pursue a new approach is to

eliminate Medicare’s guaranteed benefits and cut the government’s contribution while shifting costs to
patients.
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